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FIVE YEARS' SUMMARY 

American Stores Compan 

and Subsidiaries 



52 weeks ended Year ended December 31 


Sale*. 

March 29, 
1952 

S521.Hn.126 

March 3 1, 
1951 

S 169.771.090 

April 1, 

1 9501 

S 1! 6.6-11.182 

1948 

S 117.166.788 

1947 

'53,88.61.'),836 

Farninjis before 






taxes on income... . 

9,97 1,268 

1 1.861.718 

10.928,520 

0.182.821 

9.93 1,888 

Federal and slate 






taxes on income.. . . 

•1,920,000 

7.250.000 

1.180.000 

8.770.000 

1.030.060 

Vet earnings. 

5,05-1,268 

7.11 1.718 

6.718.520 

5.062.821 

5.921.888 

Earning. 

S3.88 

S5.I6 

S3.18 

S 1.85 

Si.55 

Dividends. 

2.00 

2.00 

1.70 

1.75 

1.73 

Meekholders" equitv : 






Total. 

57.109.861 

51.958,286 

50.116.128 

!i. 108.812 

10.722,831 

Per share. 

11.1L 

12.28 

88.76 

88.89 

31.29 

' urrent assets. 

65.110.787 

70.675,951 

36.865,878 

53.805,780 

36.106.502 

iirrent liabilities. . . . 

26.988,592 

28,881.900 

17.-171, 011 

16,516,216 

16.309.7 10 

' oi'kintr eapita!. 

88,152,195 

16.701.051 

89,891,862 

38,870.18! 

39,796.762 

oiur-tcrm debt. 

25,000.000 

25,000.000 

15,057,298 

15,171.879 

15.229,172 

umber of retail 
stores at year-end: 

‘"'elf-service super¬ 






markets. 

781 

778 

765 

761 

708 

- Kher stores. 

627 

782 

872 

1,072 

1.213 

total stores . 

1,108 

1.505 

1.687 

1.833 

1,921 

i The short period 

[ from Januury ] 

to April 1.0 Wi 

of transition (rum 

ti ruiVm/ar yi'ar t 

a 

Usral year is no 

included in the J'nreyoiwj summary 

luirniwfs for s 

ich period amounted 




Reproduced with permission of the copyright owner. Further reproduction prohibited without permission. 


















To tup: StockH ou)i:!i> 

The Annual Report on the operations of your (iompany ami its subsidiaries for the 
fiscal year ended March 2d. 1952 is presented herewith. 

lilies. Siiirminjis and llivideiitls 

Sales \ohmic for the year set a new record. Total sales of $521,311,-126 showed an 
increase of 551.510,336, or ll r <. compared with the preceding year. Act earnings 
amounted to 85,05 1,268, or 83.88 per share, as compared with net earnings of 87.11 1,7 18. 
or 85.16 per share, for the year ended March 31, 1051. 

While there was a record volume of sales, the rate of earnings before taxes on 5100.00 
of salt's was 81.91. compared with 83.05 in the preceding year. The decline in earnings 
before taxes resulted from unsatisfactory profit margins due principally to government 
price controls: in addition, there was a strike of warehouse employees in two areas 
commencing in March. 1952 and continuing into ApRi, v.kich hampered winn operations 
and adversely atlVeled sales and earnings. 

Federal and state taxes on income for the fiscal year amounted to 81,920,000. as 
compared with 87.250.000 in the preceding year, the latter amount including excess 
profits lax of $867,000. The current lax provision reflects a net excess profits tax 
recovery of 8382,000 arising from unused excess profits credit carry-back. 

Ouarterly dividends totaling 82.00 per share were pair} during the year, the same 
rale as in the preceding year. 

Whilst Ailiiitioiis «ai«I Siiijn’evesnciits 

Idle new warehouse and bakery in Philadelphia were completed and operations in 
these plants had commenced by the year-end. The Philadelphia area stores arc now being 
served from the new warehouse, and the eight-story warehouse building, which for¬ 
merly served these stores, will he vacated and sold. The transfer of operations 
to the new bakery from the two former bakeries has been largely accomplished. 
One of the former bakery buildings will be sold, while the other will be retained and 
converted to a maintenance and repair shop for st&rft equipnu nt. The new warehouse 
and bakery are considered to be among the finest plants of their type. Both in con¬ 
struction and equipment they are designed to serve our retail organization elliciently. 

The alteration and addition to the Baltimore warehouse and office now nearing 
completion will relieve the overcrowded condition which lias developed at this plant as 
a result of increasing tonnage. 

The expansion and modernization program with respect to plant facilities which 
commenced in 1915 has required a heavy capital outlay. Expenditures for additions 
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and improvements (« plant and equipment as well as stores aggregated $50,685,132 
during: the pt'rioc! from January 1. Id 15 through March 2d, 19,52, including a total of 
SI3.8 16.605 for the year just ended. 

During the year 55 stores were opened and 150 older stores were closed, a net decrease 
of 97 stores. In addition, many stores were completely remodeled and new fixtures and 
equipment installed. This program of stole modernization and expansion will he eon- 
tinned during the coming year to the- extent that governmental restrictions permit and 
local conditions justify the expenditure required. 

At the end of the year there were 1,108 stores in operation, consisting of 781 self¬ 
set vice markets and 927 other stores. 

HViscie gAaaiiroS* 

The Company operated under government price controls throughout the fiscal year 
1952. High! price ceilings accompanied by rising costs and expenses caused a marked 
decline in profit margins and this experience has been generally shared by the entire 


.SALES 
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industry. While frequent at tempts to obtain reasonable and necessary relief from price 
control authorities have so far been of little or no avail, there are indications that some 
relief ma\ be expected. Since most food items are again in ample supply, there seems 
lo he no present justification for price controls on such items. 

^enei'iil 

With modern, ellicieiil warehouse and bakery facilities and many newly constructed 
and modernized iMfUr markets, the C.ompany intends to continue its aggressive sales 
policy. The problem of realizing fair and reasonable profit margins under existing con¬ 
ditions is of the first importance and is receiving the constant and careful attention of 
(he management. 

We report with deep sorrow the death of Mr. Joseph (lilfillan on October 26, 1951. 
Mr. (iilfillan was elected to the original Board of Directors in 1917 and he was subsequent¬ 
ly appointed general counsel for the (lompany. lie served in those capacities up lo the 
lime of his death. Over the years he was an able and faithful adviser to the dompanv 
and hod an abiding interest in its welfare" 




* FISCAL YEAR ENDED AY OR NEAR MARCH 31 
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American Stores Company and Subsidiaries 


Statement of Consolidated Earnings 


Fifty-two weeks ended March 29, 1952 

(with comparative figures for preceding period) 


a burnt karnincs 

52 Weeks ended 

March 29, 1952 

March til. 195.1 

S , 



lleiail si on's 

$510,151,180 

$160,285,216 

Other 

10.859.916 

9.185,871 


521.811.126 

169.771.090 

Oust of Sales and Operating Kxpenses: 



Oust of merchandise sold, including warehousing and trans¬ 
portation expenses .... 1 

112.817.827 

391.957,526 

Wages, rents, advertising, administrative and other operating j 
expenses 

61,087,901 

59.922,736 

Deprerial ion and amortization 

8.608.025 

8,030.368 


510.518.816 

15 1.9 L0.625 

Operating profit. . 

In. in i.oio 

1 1.860.165 

1merest on Loans, etc. 

821.116 

522,948 

Less miscellaneous income 

81.071 

27.2.31 


798.812 

195.717 

learnings before taxes on income 

9.97 1,268 

l 1.361.718 

Taxes on Income, estimated: 

Federal and state income taxes 

5.802.000 

6.383,000 

Federal excess profits tax (1952 relleels refund of $-160,000 
based on carry-back provision of law) 

; 882.000j 

867.000 


1,920.000 

7,250.000 

Net earnings . 

$ 5.051,268 

S 7.1ll.TJ.fi 

KARNINRS RKTAINRD FOR 1 SL 



IN TilK RISINKSS 

1 lance at beginning of period, . 

$ 86.9 19.681 

$ 32,137,573 

N - earnings for the period 

5.051,268 

7.114,748 


12.003,9 19 

39,552,321 

i net dividends—$2 per share . 

2.602.640 

2,602.640 

Balance at end of period 

$ 89.101.309 

$ 36.949.681 
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This plant is now in operation. It embodies the Iciest methods of material handling and bread and cake 
baking. The plant site consisting of 34.5 acres is on the main line of the Pennsylvania Railroad and the 
building has a total floor space of 780,000 square feet. 



By means of the warehouse 
selection line, store orders 
are filled from stacks of 
merchandise arranged in a 
carefully planned sequence 
and a towline pulls the 
loaded selection trucks to 
the shipping platform. 


the bakery Supreme 
read moves over au- 
! omatic conveyors from 
me final operation of 
4icing and wrapping 
*o the shipping de- 



I 
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